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The law which prohibited the manufacturer from exercising the trade of a shopkeeper
endeavoured to force this division in the employment of stock to go on faster than it might
otherwise have done. The law which obliged the farmer to exercise the trade of a corn merchant
endeavoured to hinder it from going on so fast. Both laws were evident violations of natural
liberty, and therefore unjust; and they were both, too, as impolitic as they were unjust. It is the
interest of every society that things of this kind should never either be forced or obstructed. The
man who employs either his labour or his stock in a greater variety of ways than his situation
renders necessary can never hurt his neighbour by underselling him. He may hurt himself, and he
generally does so. Jack of all trades will never be rich, says the proverb. But the law ought
always to trust people with the care of their own interest, as in their local situations they must
generally be able to judge better of it than the legislator can do. The law, however, which obliged
the farmer to exercise the trade of a corn merchant was by far the most pernicious of the two.

WN, Book 11, Chapter Il
Of Money Considered as a particular Branch of the General Stock of the Society, or of the
Expence of Maintaining the National Capital

11.2.91

It were better, perhaps, that no bank notes were issued in any part of the kingdom for a smaller
sum than five pounds. Paper money would then, probably, confine itself, in every part of the
kingdom, to the circulation between the different dealers, as much as it does at present in
London, where no bank notes are issued under ten pounds value; five pounds being, in most parts
of the kingdom, a sum which, though it will purchase, little more than half the quantity of goods,
is as much considered, and is as seldom spent all at once, as ten pounds are amidst the profuse
expence of London.

11.2.92

Where paper money, it is to be observed, is pretty much confined to the circulation between
dealers and dealers, as at London, there is always plenty of gold and silver. Where it extends
itself to a considerable part of the circulation between dealers and consumers, as in Scotland, and
still more in North America, it banishes gold and silver almost entirely from the country; almost
all the ordinary transactions of its interior commerce being thus carried on by paper. The
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suppression of ten and five shilling bank notes somewhat relieved the scarcity of gold and silver
in Scotland; and the suppression of twenty shilling notes would probably relieve it still more.
Those metals are said to have become more abundant in America since the suppression of some
of their paper currencies. They are said, likewise, to have been more abundant before the
institution of those currencies.

11.2.93

Though paper money should be pretty much confined to the circulation between dealers and
dealers, yet banks and bankers might still be able to give nearly the same assistance to the
industry and commerce of the country as they had done when paper money filled almost the
whole circulation. The ready money which a dealer is obliged to keep by him, for answering
occasional demands, is destined altogether for the circulation between himself and other dealers
of whom he buys goods. He has no occasion to keep any by him for the circulation between
himself and the consumers, who are his customers, and who bring ready money to him, instead
of taking any from him. Though no paper money, therefore, was allowed to be issued but for
such sums as would confine it pretty much to the circulation between dealers and dealers, yet,
partly by discounting real bills of exchange, and partly by lending upon cash accounts, banks and
bankers might still be able to relieve the greater part of those dealers from the necessity of
keeping any considerable part of their stock by them, unemployed and in ready money, for
answering occasional demands. They might still be able to give the utmost assistance which
banks and bankers can, with propriety, give to traders of every kind.

11.2.94

To restrain private people, it may be said, from receiving in payment the promissory notes of a
banker, for any sum whether great or small, when they themselves are willing to receive them, or
to restrain a banker from issuing such notes, when all his neighbours are willing to accept of
them, is a manifest violation of that natural liberty which it is the proper business of law not to
infringe, but to support. Such regulations may, no doubt, be considered as in some respects a
violation of natural liberty. But those exertions of the natural liberty of a few individuals, which
might endanger the security of the whole society, are, and ought to be, restrained by the laws of
all governments, of the most free as well as of the most despotical. The obligation of building
party walls, in order to prevent the communication of fire, is a violation of natural liberty exactly
of the same kind with the regulations of the banking trade which are here proposed.

WN, Book 111, Chapter 11l
Of the Rise and Progress of Cities and Towns, after the Fall of the Roman Empire

111.3.3
But how servile soever may have been originally the condition of the inhabitants of the*39

towns, it appears evidently that they arrived at liberty and independency much earlier than the
occupiers of land in the country. That part of the king's revenue which arose from such poll-taxes
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in any particular town used commonly to be let in farm during a term of years for a rent certain,
sometimes to the sheriff of the county, and sometimes to other persons. The burghers themselves
frequently got credit enough to be admitted to farm the revenues of this sort which arose out of
their own town, they becoming jointly and severally answerable for the whole rent.*40 To let a
farm in this manner was quite agreeable to the usual economy of, | believe, the sovereigns of all
the different countries of Europe, who used frequently to let whole manors to all the tenants of
those manors, they becoming jointly and severally answerable for the whole rent;*41 but in
return being allowed to collect it in their own way, and to pay it into the king's exchequer by the
hands of their own bailiff, and being thus altogether freed from the insolence of the king's
officers; a circumstance in those days regarded as of the greatest importance.

111.3.4

At first, the farm of the town was probably let to the burghers, in the same manner as it had been
to other farmers, for a term of years only. In process of time, however, it seems to have become
the general practice to grant it to them in fee, that is for ever, reserving a rent certain never
afterwards to be augmented. The payment having thus become perpetual, the exemptions, in
return for which it was made, naturally became perpetual too. Those exemptions, therefore,
ceased to be personal, and could not afterwards be considered as belonging to individuals as
individuals, but as burghers of a particular burgh, which, upon this account, was called a Free
burgh, for the same reason that they had been called Free-burghers or Free-traders.

11.3.5

Along with this grant, the important privileges above mentioned, that they might give away their
own daughters in marriage, that their children should succeed to them, and that they might
dispose of their own effects by will, were generally bestowed upon the burghers of the town to
whom it was given. Whether such privileges had before been usually granted along with the
freedom of trade to particular burghers, as individuals, I know not. I reckon it not improbable
that they were, though | cannot produce any direct evidence of it. But however this may have
been, the principal attributes of villanage and slavery being thus taken away from them, they
now, at least, became really free in our present sense of the word Freedom.
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